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USADB 

FOR NAC AGENCIES 

E.O. 11652: NA 
TAGS: EAID, EFIN, ID 

SUBJECT: ADB LOAN FOR POWER DISTRIBUTION PROJECT (INDONESIA) 

REF: (A) MANILA 12138, (B) TRSY 77-103, (C) JAKARTA 10692 

1 . ON AUGUST 16, ADB BOARD OF DIRECTORS APPROVED SUBJECT 
LOAN. PRESS RELEASE BEING POUCHED. 

2. U.S. EXECUTIVE DIRECTOR MADE POINTS REF B. QUESTION OF 
COMPATIBILITY OF VARIOUS TRANSMISSION AND DISTRIBUTION WORKS 
IN MEDAN AREA (REF C) WAS RAISED WITH BANK STAFF PRIOR TO 
MEETING AND SUBJECT WAS ALSO DISCUSSED DURING BOARD CONSIDERA- 
TION OF LOAN PROPOSAL. STAFF NOTED THAT SINCE SUCH EQUIPMENT 

HAS BEEN PROVIDED TO INDONESIA BY NUMBER OF DONORS, COMPATIBILITY 
HAS TO BE ASSURED AND SUBJECT WAS DISCUSSED WITH PLN. STAFF 
REFERRED TO TERMS OF REFERENCE FOR CONSULTANTS (PARA 43 OF 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 MANILA 12831 170801Z 

LOAN DOCUMENT) AND ASSURED BOARD THAT PROBLEM OF 
COMPATIBILITY WOULD BE TAKEN CARE OF. 

EDMOND 
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